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2. Funds for Taxes and Insutance. Subject to Lender’s option under paragraphis § and 3 Lereof. Barrower shall pay to Lender
on the day monthly imstallments of prineipal and interest are payuble under the Note, untit the Note is paid i fulll o sum (herein
“Funds") cqual to one-twelfth of the vearly taxes and assessments which may attain priority over thi= Mortgige. and ground rents
on the Property, f any, plus ane-twelfth of yearly preminm installment= for hazard insnnanee, plus< ome-twelfth of yearly premium
installments for mortgage insurance, if any, all as reazonably estimated initially and from time to time by Lender on the basis of
assessments amid bills and reasonable estimates thereof. The Funds shall he keld in aninstitution the deposits or secounts of which
are insured or guatateosd by a Federal or state ageney (ineluding Lender if Lender is such an institutiond. Lender shall apply the
Funds to pay said taxes. asscssments, instranee pramiums and ground rents, Lender shall make no charge for so Lolling and apply-
ing the Funds or verifying and compiling sabid assessments and bills Borrower and Lender mayv agree in writing at the time of
¢xecution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without ¢harge, an annual accounting of
the Funds showing credits and debits to the Funds< and the puipose for which earh debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payvable prior to the due
dates of taxes, assessments, insurance premiutns and ground rents, shall execed the amount required to pay said taxes, asscssments,
insurance premiums and gronnd 1ents as they fall due, sueh exeess shall be. at Borrower's option, cither promptly repaid to Borrower
or creditest to Borrower on monthly installirents of Funds If the amount of the Funds Lol by Lender shall not be sufficient to
pay taxes, ass ssments, insuranece pivomiums and ground tonts as (hev fall duel Borrower <hall pay to Lender any amount necessary
to make up the deficicney within thirty days after notice from Tender to Borrower requuesting pavment thereof.

Upon pavment in full of all sums secured by this Mortgage, Lender ~hall promptly refund to Borrower any Funds held by
Lender.

If under parageaph 18 kereof the 1osperty is sold or the Property i= othe owise acquired by Lenuder, BEender shall apply. no later
than immadiately prior to the sale of the Property or it avquisition by Lender. any Funds held by Lender at the time of appliea-
tion as a ercdit against the sums zecured by this Mortgage.

3. Application of Payments. Unless applicable law jaovides othaawiew. all paviments recowvad by Lender under the Note and
paragraphs 1 oand 2 herrof shall be applicd by Eender first in payment of amounts payable to Lender by Borrower under paragraph
2 Lereof. then to interest pavabl oa the Note and on Future Advan:es. if anyv. snd then to the principal of the Note and to the
prineipal of Future Advances if anyv.

4 Charges: Liens. Borrower shall pay all taxes, asscssments and otha charges, fines and impositions attributable to the
Property which may attain = prority over this Meortgage. and ground wents. if any. at Lender's option in the manner provided
urder paragraph 2 bereof or by Borrower making pavnunt, when dnue directly to the payee thereof. Borrower shall prompily
furnish to Lender all notires of amonnts dae under this pasgraph. and an the cvent Bomtower shall make pavment directly,
Borrower ~hall promypthy fuinish to Leoder reoeipts exvilepeing <ul pavmenr<. Borrower shall promyptly discharge any hen which
has priority over this Mortgage: provided that Borrowe: =Lt nes booroguinad to discharge any sueh lien =0 long as Botrower shall
agree in writing to the paryizent of the obligation scinred by <uck Lien 1o o musner aseeptable 1o Lender. or shall in good faith
contest such liem by, or Jdefend enforcement of such henan, kgal procecding: whiek operate to prevent thke ¢nforcement of the len
or forfeiture of the Pro<riv or any part thercof.

5. Horord Insutance. Boarrower shall keep the improvement= new val-ung or hereafter ercetedd on the Prop<rty insured against
loss by fire, hazards inelnded witkin she torm “extended (oversge andd sueh other hazands as Lender may require and in such
anounts ard for such joriodds as Lender maxy ropiiee: providad that Le neder Ll et require that the amount of such coverage
exceed that amonnt of coverage reguire] to pay the sums< secured by this Moztgags

The insrance sarier provilicg the inmiramee shall be cLoser by Borrawer <thiert to approval by Lender; provided. that such
approval shall not be untessenably withleld AN preminms o in-tranee policies <hall be paitd at Lender's option 1n the manner
providad under paragraph 2 Lercof o by Bomrower making pavment, when die directly to the insurance earrier,

Al insiranes poticies and renenals thereaf shall b in form aoorptable 1a Lender and shall inclade a standard mortgage clause
in faver of and in form ascptable to Lender. Lander <1ail have the right to Lol the policies and renenals thereof. and Borrower
JLall promptly fumish to Lender all reneaal rotiees and all weecipts of padl premiums. In the event of loss. Borrower shall give
prompt notice to the mmennce cerrier and Leteder and Lender may make prond of loss if not made promptly by Borrower.

Unless Yender and Barrowner erheraise ngree in wiiting, snounie s provieds shall be applied to restoration or repair of the
Property damagod. provided <ok nostoration or repour 33 evonambaliy foasible and the sevurity of this Mortgsge iz not thereby
impaired. I such resteration or ropair s pot eoonemi ally feaabhe oz af e sovurity of this Mortgage woull be impaired. the
insirance procecds shall b oapplied 10 the sums seomnd by this Mortgage. with the excess if any. paid to Borrower. If the Property
i abandoned by Borraner or if Beoroxer foils ta respond o Lender within 30 daovs after potice by Lender to Borrower that the
tnorahee AT ofers ta w1l a i for inspanee benefirs, Tonder is authonizad to collect and apply the insurance procecds at
[rnder's option cither to restaration o7 10y of the Projorty ar ta the suzms seenred by this Morteage.

Unless Lender and Borenir othemis «gres in writing, any such application of jroceeds to principal shall not extend or
jostpene the due dite of 1he menthly instatlments wforrad to o parsemphs 1 and 2 hereof or change the amount of such install-
ments. -

If under paragraph 18 boroof the Propenty i< aoguired by T nedor, 28 right. tithe aned interest of Botrower in and to any insurance
policies and in and to the provends therend (1o the sxtent of 1he simz ~onre! by this Mertgage immediately prior to such sale or
acquisition) resulting from Jdamage to the Projerty prior tethe sl o spristion shall pass to Lender,

6. Preservaticn and Maintenance of Properly: Leaseholds: Condominiums. Borrower chall keep the Property in good repair
aned shall ot prnmit or comnmt waste, nnprent, o Jetericration of the Proj<niy and zhall comphy with the provisions of any
Wase if this Momtgrge i< vn s hoasebald 1§ this Moz i~ on @ eondominmen unit, Barroner shali paiorm ail of Berrower's
eDligations utder 11 deolintion of cendemining or teta deed, the Belevs ared regulations of the rondominium project and

copstituent documernts

7. Protection of Lender's Security. If Borrower fals ta perfonm the vovenmts aned agreements contained in this Mortgage. or
if any action or proecading 15 commenced which matendly affeuts Drpeder's ints st in the Projenty. inchuding. but not hmited to.
smicent domain, ol eno v evlde enfares et o anangomints or proeeeelings invelving a hankoipt or decedent. then Lender at
Lender’s option, ujwn notice to Borroner, moay ake sach apgenstioes disbaras soel sims aned take oich action as is nevessary to
protect Lender's interest, meluding, bt not htmitesd tolsbisbarse ment of roasenabl attorre y's foes sod antry upoa ke Property to
srake repairs. Any atncrints Jibarsed by Loneder pui-aont torhis paragnaph 70wath anteaest thereon. shalt Ivcoine additional indebt-
e Incss of Borrower sesured by this Morteage. Un¥vss Borromer and Lerdir ageee to nther tonns of payment. such amounts shall be
ravable upon notice frem Lender to Bortomer reapuesting paanw nd therenf arel =ball Bear interest from the date of dishursement at
the rate stated in the Note unbss javient of inters -t ot such toe woubl e eontray to applicable Taw. in which event sich
amounts 2hall bear interost at the YSighet rate penmissiide by apjlicabd T Nothing contained in this paragraph 7 shall require
Lender to incur 2ny exp<nse or do any net kereunder

8. Inspection. Lcnder may make or canse to b mawds toweandde antries sjon and inspections of the Property. provided that
Fender shall give Berrowner notive prinr to any sueh insjes triom specifving measnnbh canise therefor ichited to Lender’s interest in
the Property.

9. Condemnaticn. The jromceds of any awand o chim for damege s dins o coneegpirntab i conne viion with any condempa-
tinn or otha taking of the Propertv, or part thenenf, of for comvevanee dn v of conbomnation, an bepcty assigned and shall be
jaid to Lender.

In the cvint of o total raking of the Poojernty, the pooesods B0 B pptied mothe smins - vtiredd by this Meatgage, with the

cxevss, 1 anve peabd to Bamreacr, In the event of o aatnd taking of 11. Precapre, amse Beavonag snd Lerelis onhenwcios agree in

anting. then <L be epphed tathe sume seviipesd By orbie Mamrg g oin b entien of the proeende s ettt propertion
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